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Fifth FES-SWP North-South Dialogue and GARNET Workshop on 

Global Governance Challenges

Between Discord and Global Governance - The Future of the WTO

Berlin 

March 09 to 10, 2006


A Joint Venture between FES, GARNET and SWP

The planned workshop will be – for the first time – a joint venture of three partners: The FES, the GARNET Project 5.2.4. and SWP. The aim of the workshop is to bring together academics and practitioners from developing countries and the EU working on the WTO and its further development. 

The FES-SWP North-South Dialogue

The FES-SWP dialogue invites scholars from think tanks in industrialized and developing countries to discuss key global governance issues. The first dialogue was held in April 2000 with a discussion on regional and global security arrangements. In February 2002, the second conference on climate change was held in Berlin. The third dialogue on the need to change international financial markets took place in May 2003. The fourth conference – security in a globalized world – was held in September 2004. 

The GARNET Project 5.2.4.:  Global Economic Governance and Market Regulations 

The European Network of Excellence on Global Governance, Regionalisation & Regulation: The Role of the EU (GARNET) was established in 2005. The sub-project 5.2.4. will analyse the changing nature of political and regulatory authority in the governance, across national, regional and multilateral levels, of the increasingly integrated global monetary, financial and trading systems. 

The WTO: a North-south issue 

The fifth dialogue focuses on the multilateral trading regime – a topic that is of significant relevance to countries in the South and in the North. Whilst prior to 1995 the GATT was an organization dominated by OECD-countries, the WTO has successfully become an organization for both North and South. Today, developing countries like China and emerging markets like Brazil raise their voice and make noticeable contributions to the further evolution of the WTO.

Despite the popularity of the WTO – which today has 149 member countries and with two dozen countries wishing to join – the organization is confronted with probably the deepest crisis it has had to face. The major issues are bilateralism, protectionism and institutional reform. 

Bilateralism has become the most dynamic area in the regulation of international trade. In the late 1940s, the architects of the post-war trade regime had a different concept. The most-favored-nation clause was designed as the engine of trade liberalization. Today, it has degenerated into the least-favored-nation clause. In 2005, for the first time ever more trade was organized in preferential regimes than under MFN. The EU’s trade relations are probably the most problematic: Fewer than 10 (out of 149) WTO member countries do not have some sort of preferential agreement with the EU. Both America and China are catching-up quickly. The WTO has systemic competition. 

Protectionism is the second major challenge for the WTO. In the past – in those days when developing countries were unable to compete with the OECD-industries – protectionism in the North was confined to agriculture. But today, many people in the North have developed the perception that globalization, in particular free trade, is endangering their prosperity. By contrast, quite a few emerging economies, especially China, India and Brazil, are challenging the economic dominance of the North. Particularly vulnerable is the US: Exports represent less than 60 percent of US imports. Protectionism is on the rise in America – but not only there. There is an increasing risk of a protectionist backlash, which in turn would severely affect the WTO. 

Institutional reform is the third major challenge for the WTO. Although there is no doubt that the WTO, in which all member countries have the right to veto, enjoys greater democratic legitimacy than, say, the International Monetary Fund, this will not be sufficient. The WTO has an efficiency problem: Negotiations take too long, ministerial conferences have become unmanageable and the improvement of existing regulations, e.g. on preferential trade agreements, has not been achieved.

Topics for discussion for the dialogue

Against this background, the FES-SWP dialogue and GARNET workshop will cover the following themes: 

· Bilateralism and other preferential agreements: Inside or outside the WTO-regulations?

· The challenge for dispute settlement – Bilateral or multilateral?

· Protectionism in the North – More to come?

· Protectionism in the South – No opening for services?

· Institutional reform: Which kind of streamlining could be useful?

Note on the Format of the Dialogue 

To allow for an interactive debate and the sharing of ideas between all participants, those who were asked to make a formal presentation are kindly requested to limit their input to a maximum of 20 minutes each. The full version of the input may be submitted electronically and will be made available afterwards at the internet sites of FES., GARNET and SWP. Please also note that the panel discussion during the evening of March 9th will have the format of a moderated discussion (“talkshow format”). Each panelist will have time for an introductory statement of 5 minutes. The facilitator will not allow any formal presentations but will rather direct specific questions to the members of the panel. 

AGENDA 

Wedesday, March 8




Arrival of Participants 



20:00 
 
Welcome Dinner 

Thursday, March 9


09:00
Welcome and Introduction 
to the North-South Dialogue

Volker Perthes, SWP

Christiane Kesper, FES

09:30 
Session I 

chair: Geoffrey Underhill 
Bilateralism: A Systemic competition for the WTO?

Introductions

· Leadership in the WTO after Hongkong (Richard Higgott, UK)

· Chile’s FTA with the US (Pablo Lazo, Advisor to the Director General, International Economic Relations Bureau, Ministry of Foreign Affairs, Chile)

· Trade policy in South East Asia: More FTAs to come? (Rahul Sen, Institute for South East Asian Studies, Singapur)

· Economic disadvantages of parallel regulation spheres (Heribert Dieter, SWP, Germany)

Topics for discussion: 

· Strategies for reducing the negative impact of FTAs

· Hierarchy and power in bilateral FTAs

· Dispute settlement in preferential agreements



10:45

Coffee break

11:15

Continuation of discussion

13:00
Lunch break 

Thursday, March 9 (cont.)


14:00

Session II




chair: Rahul Sen

Protectionism and the future of free trade

Introductions

· Protectionism – the return of an old pattern (Paolo Guerrieri, University of Rome La Sapienza, Italy)

· Agricultural protectionism, (Antonio José Ferreira Simoes, Ministry of Foreign Affairs; Brazil)

· Protectionism and Free Trade – A Perspective from Eastern Europe (Marek Wróblewski, University of Wroclav, Poland)*
Topics for discussion:

· The benefits of free trade: universal or selective

· Samuelson in the 21st century: Is the affluence of the OECD endangered by free trade?

· The perception: Why free trade is seen as a threat both in the South and the North

· Trade Liberalization and Development



15:30

Coffee break

16:00 

Continuation of discussion

17.30

End of session

18.00

Bus departs from SWP

18:30
Roundtable: 

Debate on reforming the multilateral trade regime 


See attached programme

Friday, March 10

09:00

Session III



chair: Erfried Adam




Governing global trade 

Introductions

· Reconciling the multilateral and regional rulemaking(Steve Woolcock,London School of Economics and Political Sciene, United Kingdom)

· Global Trade Governance: Bringing Back Norms and Legitimacy? (Rashid S. Kaukab, Coordinator of the Trade and Development Programme at the South Centre, Geneva)

· Sovereignty and efficiency: Hostile twins? (Ben Turok, Member of Parliament, South Africa)

· Options for improved governance – A role for the L-20 in the WTO? (Patricia Goff, Centre for International Governance Innovation, Canada)


Topics for discussion

· Organizing negotiations: Combining legitimacy with results?

· The role of NGOs: Legitimate actors or puffed up interest groups?

· More power for the Director General?

· The inclusion of parliaments in the shaping of trade policy



10:45

Coffee break

11:15
Continuation of discussion and conclusions 

12:30
Lunch

14:30
Excursion 


For further information on the organizers kindly visit

www.fes.de; www.swp-berlin.org; www.garnet-eu.org
Panel Discussion

Debate on the reform of the international trade regime

- Bilateralism, protectionism and institutional reform - 

Karl-Ernst Brauner

Deputy Minister for Trade, German Ministry of Economics

Sung-Hoon Park

Professor
Korea University

Nana Akomea
Member of Parliament, Ghana
Yin Xingmin

Professor

China Centre for Economic Studies

Fudan University

Richard Higgott

Director, EU-Garnet Network of Excellence

Professor, University of Warwick

Geoffrey Underhill

Professor

University of Amsterdam

Stefan Mair

(facilitator)

Deputy Director, German Institute for International and Security Affairs
The panel will take place on March 9th 2006, 18h30 at the premises of the Friedrich-Ebert-Stiftung, Hiroshimastrasse 17, 10785 Berlin. 

The panel will be held in German and English - simultaneous interpretation will be provided.
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